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Abstract: The technological innovation of block chain is mainly manifested in distributed
ledger technology, asymmetric encryption and smart contracts, etc., its value in the financial field
is mainly to promote data information sharing, improve the efficiency of value transmission, en-
hance information security and credibility, and achieve scientific credit reporting, and to prevent
contract fraud, bill fraud and loan crimes. But its decentralization will challenge financial super-
vision, the anonymity of value transmission will also contribute to crimes such as money launder-
ing, terrorist financing, foreign exchange, network extortion, and increase the difficulty of foren-
sics and investigation. For virtual currency and block chain, it is not appropriate to adopt the
same regulatory policy, block chain finance needs to be innovated in a regulatory sandbox where
the regulatory authorities take the lead to complete the risk tracking test. The necessity of finan-
cial supervision determines that the completely decentralized public chain is not suitable for the
financial field. The parallel mode of platform supervision and business supervision should be
adopted in the legal supervision of financial block chain. With regard to platform supervision it is
necessary to strengthen the identity audit of platform operation qualification and user access, for
business supervision, we need to divide the ownership of supervision according to the business
function.

Key words: block chain finance, decentralization, value transmission, legal supervision
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